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GAMING SERVICES

ANNOUNCEMENT

OF THE COMPANY B2B GAMING SERVICES (MALTA) LTD / BETSHOP.GR

In anticipation of the decision of the Council of State after our hearing on 14/11/2022,
when an annulment petition was filed by our Company through.our attorneys Mr.
Panagiotis Lazaratos and Mr. Georgios Mylonogiannis, and regardless of the outcome of
this decision, we feel obligated to inform our customers and partners;-as well as the
Greek State, of the following:

Our Company, B2B GAMING SERVICES (MALTA) Ltd, based in Malta, operates in the
online betting and gaming sector, is licensed in Malta and Greece, and is supervised by
the Hellenic Gaming Commission (HGC).

Due to a legal case involving tax assessments for.the period 2013-2014, our Company
has appealed to the Council of State. Our case was discussed on 14.11.2022, and we are
awaiting the relevant decision.

Historical presentation of facts:

On 08.02.2016 and 21.09.2017, tax audits were initiated by the 4th Tax Office (A’ A.O.Y.)
and the Center for Audit of Large Enterprises (KEMEEP), respectively, against B2B
GAMING SERVICES (MALTA) LTD for the fiscal years 2013 and 2014. The differences and
amounts assessed pertained to the following three areas:

a. Income tax differences, based on‘the reasoning that the Company has a permanent
establishment in Greece.

b. Differences in the withholding tax on players' winnings, primarily due to incorrect
calculations made by the tax authority by misinterpretation of Article 60 paragraph 3 of
Law 2961/2001, as itwas'in effect during the years in question.

c. Differences due toiincorrect calculation of the Greek State's participation in the gross
profits from online betting and gaming, an issue which is also linked to whether the
Company has a permanent establishment in Greece.

Following the.completion of the audits for 2013 and 2014, KEMEEP attributed the
following taxes and fines: Initially, in the provisional assessment (17.9.2019), taxes and
fines exceeding one billion (!) euros (€1,022,000,000) were determined against the
Company. This amount was reduced to €27,219,006.59 after our submission of
memoranda and providing clarifications on 13.12.2019. With interest and surcharges,
this amount now exceeds €40,000,000.

Of the €27,219,006.59, €22,374,000 pertains to differences in the withholding tax on
players' winnings, €1,892,304.99 to differences in the determination of the Greek State's
share in gross profits, and €4,973,000 to income tax.



After numerous legal battles, we have filed an annulment petition with the Council of
State against the decision of the Athens Administrative Court of Appeal (No. 159/2021/~
20th Three-Member Section), and our case was discussed on 14.11.2022.

On 25.10.2022, we were informed that there was internal correspondence between
KEMEEP, and the Independent Authority for Public Revenue (AADE) dated 10.7.2019.
Specifically, in a document, the competent department of AADE, following a-related
query from KEMEEP, confirmed the correctness of the method our Company had used
to calculate the withholding tax on players' winnings. This method primarily relates to
the freedom of each provider to determine the "column," its exact content, and its value
within the free gaming market. This AADE document predates the audit reports but
appears to have been ignored during the audit, resulting in the.above assessments.
Notably, our Company’s calculation method was confirmed as correct in all
subsequent audits for the following years (2015-2016-2017-2018-H1 2019).

Regarding the absence of a permanent establishment in Greece;.it should be noted that:

A. The Company's management, as well as the servers accepting customer bets, are
located in Malta.

B. The fact that the Company does not have a permanent establishment in Greece was
confirmed by the 4th Tax Office’s certificate’No. 32684/07.08.2018 and the Hellenic
Gaming Commission’s document No. 11411/04-09-2019. C. In 2022, a judicial decision,
specifically No. P1458/2022 from the Athens Administrative Court of First Instance
(Presidential Procedure), also ruled that B2B GAMING SERVICES (MALTA) LTD does not
have a permanent establishment in Greece.

D. All other decisions issued by the various Sections of the Athens Administrative Court
of Appeal ruled that betting companies do not have a permanent establishment in
Greece (e.g., decisions Nos. 2323/2022 - 1st Three-Member Section, 1455/2022 — 19th
Three-Member Section, and 2550/2022 - 7th Three-Member Section). Moreover, Article 2
of the Double Taxation Avoidance Agreement between Greece and Malta explicitly states
that the covered taxes include both income taxes and any identical or substantially
similar taxes.

Suddenly and abusively, in the past few hours, our Company’s
Client Account at Piraeus Bank was electronically seized, forcing
us into an IMMEDIATE and FORCED suspension of our activities in
Greece.

Esteemed Individuals,

We respect the work of public officials. We respect the legal procedures under
which.we are audited and have responded consistently.

However, regardless of the outcome of our case at the Council of State, which we
will of course respect, we can only wonder why the auditors ignored a specific
directive for calculating the taxes, resulting in an enormous penalty from a



miscalculation, and further proceeded with an electronic seizure of the CLIENT
ACCOUNT, before the Council of State’s decision was issued.

In conclusion, these tax "differences" attributed to our Company relate to the
interpretation and application of the regulation that governed the taxation of player
winnings during the 2013-2014 period, particularly the method for calculating the tax
exemption on these winnings.

It is evident that our Company did not derive any financial benefit from the
interpretation and application of this tax regulation, as we NEVER COLLECTED these
amounts from our customers.

It should be noted that the correct method for calculating the tax on player winnings
was legislatively confirmed by paragraph 2 of Article 79 .of Law 4764/2020,
definitively eliminating any doubt about the correctness and legality of the
methodology used by our Company and all other companies in the sector during the
period in question.

Relevant letters are provided for your information.
With sincere appreciation,

B2B GAMING SERVICES (MALTA) LTD

info@b2bgamingservices.com

DISTRIBUTION
Press Office of the MINISTER OF FINANCE Mr. K. Hatzidakis

Press Office of the Director of the Independent Authority of Public Revenue (AADE)
Mr. G Pitsilis

Office of the Chairman of the Hellenic Gaming Commission Mr. D Ntzanatos
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Tay. Kwsb. : 15125 Mopovot NPOX: 1. AwelBuvon Edapupoyic thg DoporoyikAg
NAnpodopieg : Mnatoidag NikoAaog NoAuwtikAg & NopoBeaiag

TnAédwvo : 213-2107180, 213-2107175 Yrno6/von I’ — Qopoloyiag Kepahaiou

FAX . 210-6834039 Kap. ZepBiac 8, 101 84 ABrjva

2. AwevBuvon EAéyxwy
Kap. ZepBiag 8, 101 84 ABrva

3. Mpadeiou K. FevikoU AeuBuvtn
Mopoloyknic Atolknong

_~Kap. TepPiag 8, 101 84 ABriva

@)nnponr’l Enonteioag & EAéyxou Nawyviwv

Axapvwv 17, 104 38, ABrAva
OEMA: Altnua napoxng Sleukpivrioewy

Ixet: H pe apiBuo AEAB 1068018/22.04.16 anodaon I.I.A.E. (PEK 1383/8/18.05.16).

Ito mAaiowo twv eAéyxwv TOU Silevepyel n YRANPECIQ HOC CUVETEIX TWV EVIOAWV MEPIKOU EAEYXOU TOU
ex868nkav, kat' ebappoyr) Tng AEAB 1068018/22.04.16 anodaong .M.AE. (D.E.K. 1383/B/18.05.16) extHG Twv
AAWY Kat yia 10 $Op0 Twv KEPSWY Twv EAAAVWY RAKTWY ard TUXEPA Ttalyvia (LE CUVTEAECTH SEKQMEVIE TOIG
ekOTO -15%- yla képdn péxpl nevrakoowa -500- eupw Kat €ikoot Tog kAT -20%- yia KEPSN anod Neviakoola
EUPW Kat gva Aentd -500,01- kat mdvw) Tov onolo Ba ENMpene va MAPOKPATACOUV KAt ANOSWC0UV Ot ETALPELES
nou utixBnoav olkewBeAwg oto ¢opoloyikd Kabeotwg tng nap. 12 tou dpBpou 50 tou N. 4002/2011
Swantotwlnke, and 01.04.2013 kat evielBev, N KATWTEPW TIPAKTIKA:

Ot etatpeieg opilouv oL ibleg TNV tur — afiag g othAng mou eivat cuvnBwg ton 1\ utkpdtepn (unodiaipeon) Tou
£vOC eupw. H afia auth sivat kat o Sltapétng Tou mogol mou atotnuatiletal (movrapiopatog) and tov naikin

(r.x movtdpiopa €50 pnopei va aviiotonBei-unobapeBel oe 50 otAeg Tou evog eupw (€1), 100 otriAeg Twv
nievrvra Aenmtwv tou eupw (€0,50) K.0.K.).

H npoavadepOpUeVn TIPAKTIKY EXEL WG AMOTEAEOUA TOV QVTIOTOX0 TIOAAAaCLaopd Tou adopoAdyntou oplou
Twv 100,00 supw yia v anodoon tou ¢dpou tou 10% eni twv KeEPdwv twv EMAVWY Naktwy ge k&Be otriAn
oTnV onoia unoSLaLpeitalL To CUVOALKO ROVIAPICHA.
Nty kKoAUTEPN KATOVONOT TNE TAPATIAVW TPAKTIKNAG avOPEPOULE TO TIAPOKATW MapAdelypa:
Eotw 0 aywvag EAANVIKOU npwtaBAnpatog petadd twv opddwv (A - ynnedouxog) kat (B).
H otoynuatiky etapeica 58et Tig katwTépw anodoéceis:
*  Nikn g (A) (B€on «1» otnv nAatdopua): anodoon 1,10.
= |oonaAio (Béon «X» otnv nAatdopua): andédoon 2,00.
* Nikn ¢ {B) (Béon «2» otnv mMhatdodpua): ansdoon 5,00.
H otonpoarikr etaipeia opilet tnv afia g otAAng oto éva (1) 1,00€ avd otAAn.



O naiktng (N.) movtapet 100,00€ otn Béon 2 otnv mhatddppa [vikn ™G (B)] kat ouvenwg Bewpeitar, and
OTOWYNHOTIKA ETaupeia ou Suaxetpiletal tnv nAatdoppua, Ot naifovral 100 6TAAES TOU EVOS ELPW (€1).

To anotéAeopa Tou aywva eivat vikn tng (B) kat we ek ToUToU 0 naiktng (N) eival va AapBdvet 100,00€ * 5 =
500,00€, ex Twv onoiwv ta 400€ (500€ - 100€) eivat képdoc.

To epwtnua adopd Tov UTOAOYLOHO TOu dGpou oUpdWVa HE Ta oplopeva oto dpBpo 60 Tou v. 2961/2001 kat
TUO CUYKEKPLUEVA:

1° tpérnog unoAoyLopol Tou poépou:
Me 6ebopévo 6Tt 10 OUVOAKO IOOd Tou oToNuatiotnke elvat €100 kal anodéBnkav €500 pe képSog yLa Tov
naiktn €400, opeiletal Gpopog €45 [(€400 képSoc — €100 adopordynto)*15%).

2°¢ vponog (6rnwg akoAouBeital ané TG OTOLXNUATIKES eTaupeiec):

Aedouevou tou OTL n etaupeiot Oploe TV afia TN oTAANC oto Eva eupw (€1), Yo apxkd noad mou
otoixnpatiotnke (€ 100) unodatpeitan o€ oTAAEG kaL TekpaipeTat 61 naixBnkav €100 / €1 = 100 otiAec tou
€vOG evpw Ekaotn. H vikn tng opadag (B) pe anddoon S, £xel oav anoTéAETU TOC6 TPOG anoddoon avd otiAn
€5 kat kepdog avd otiAn €4 (€5 - €1), 10 onolo eivat HIKPOTEPO TOU adopordyntou Twv €100 Kat w¢ €K TOUTOU
bev unohoyiletal $dpog kepSwv.

Ixeuxda avadépetal 6t 10 apbpo 58 tou v. 2961/2001 «Avikeluevo, uTokelpevo Tou ¢oépou kat xpévoc
$opoloyiag» 6nwe avtikatactdBnke pe thv nap.7 tou SeUtepou GpBpou tou N. 4093/2012 (DEK A 222/12-11-
2012) kau LoxVel and 1/1/2013 (v o€ 6,1 adopd To apoBaio utnodpopiakd otoixnua and thy 1" lavouapiou
2014) opileL ot

1. 2e @opo unoBaAdovrat:

a) ta képbn and ta Aaxela, nepAauBavouevou tou auolBaiou Aaxetopépou utrobpoptakoy oToXNUATOC
(SWEEPSTAKE), mou kukAogopouv atnv EAAdSa,

8) ta képbn and ta tuxepd maiyvia mou exuetaMeverar n OfAM A. E., neplauBavouévwy autwv nou
Sie§ayovrat péow Twv natyviounyavnuatwy Tou dpdpou 39 tou v. 4002/2011,

v) ta képbn ano ta tuxepd naiyvia rouv Stefdyouv abelobornuévol napoxol Suvduet tou apdpou 45 tou v.
4002/2011,

8) ...

€) ...

TéAog, 10 &pBpo 60 tou v.2961/2001, dnwg auTIKaTtaotdOnke He T map. 8 Tou Sevtepou dpbpou tou N.
4093/2012 (DEK A 222/12-11-2012) xau map. 18 apBpou 22 tou N. 4141/2013 (DEK A 81/5.4.2013) ko
LWOXUEL cupdwva pe TNV napaypado 9 tou dpBpou SeUtepou tou Biou vopou, and v 1n lavovapiou 2013,
(evw o€ 6,1 adopd To apolPaio UOSPOUIAKS aToixnua WOXVEL antd TV 1n lavouapiou 2014), opilet ot

«1. Ta képdn nou opifovtan atnv nepintwon a’ ¢ napaypdpou 1 Tou apYpou 58, unoBdAovrat oe @opo avd
YpauUuAto Aaxeiou, ueta v agaipeon apopoAdyntou nogou exard (100) EUPW, WE OUVTEAEDTY) BEKQ TOLC
eKQTO (10%) yix kEpbn uéxpt xiAtar (1.000) eupt) kot ue GUVTEAEDT Sekamevte ToI exato (15%) yiax képdn and
xiAta éva (1.001) eupd kat riavw. »

«2*. Ta képbn nou opilovrar otig NepUTTWoe 8, y' kat §° e napaypagou 1 tou apdpou 58, ota TuxEpQ
naiyvia nou bieédyovriai pe otrjAeg, unoBaroviar g @opo avd otriAn napyviblou, Uetd v agaipeon
a@opoAdyntou nooou exato (100) eupw, UE OUVTEAEDTH GEKAMEVIE TOIG EKATO (15%) yia képbn uéxpt
neviakoowx (500) evpw kat UE oUVIEAEOTI] EikOOL TOLG ekato (20%) yia k€pdn and mevrakdoia EUPW Kat Ever
Aento (500,01) kau ndvw. Jta Tuxepd naiyvia mou Slefdyovial UE ROUKTIKEG ouvedpies, Ta képbdn rnou
nAnpwvovtat A ToTWvVoVTaL aTov Naiktn Katd t Anén tn¢ naktknc ouvedpiac unoBaAdovial ge opo avd



noukTkA ouvedplia, HETA TNV aaipean apopoAcynToU nocol ekato (100) eupw, UE OUVTEAEDTI) SEKQUTEVTE TOLG
ekaTo (15%) yia KEpSN HEXPL nevrakoota (500) Eupw Kat HE GUVTEAEDTH) £(KOOL TOLS exaTo (20%) yra kEpodn arno
TEVTaKOTLe EUPL Kol Eva AETTO (500,01) kat mavw. €6 nailyvia mou Slegayovrat e ToUKTIKEC oUVESPIES
vooUVTaL T TUXEPA Taiyvia 1ToU Sieéayovrar UE AUy VIOUNXQVIHaTa Kat T Tuxepa naiyvia tonouv kalivo, TO
QrTOTEAEOUA TWY onoiwv bev napayeTaL HE YEWVITPLA tuyaiwv aptduwy, Yvwotd Kot we live casino games, ONwg,
eVSEIKTIKA, OL ayWVES (Toupvoud) noKep. G TTUKTIKN cuvebplia voegitat 10 xpoviko Siaotnua Qno ) oTypn mov
0 NaiKTNG ELOQYEL TNV ATOUIKT] KAPTQ MQUKTN OE FQUYVIOUNXAVHA T} Qrté TN OTtyur] TToU OUVEEETAL UE TO KEVIPIKO
rAnpooptakd cvotnua (K2 ) evdg mapoxou tuxepwy matyviwv ato Sadiktuo (Stabiktuakos napoxos),
€loayovtag o OTOEID TNG ATOWIKIIG KGpTAG Ak, UEXPL TTOU, KQTd MEPINTWON WG avwTEpw, E(TE EEdyEL TNV
QrTOpIKr} KGPTa IaiKTn Qo TO TQUyVIOUNXAvNua E(Te anoouvdéetat aro to KMz tou Siadiktuakou napodyou. 2€
kG9e nepintwon, Ekaotn nukTkn ouvedpia ARyEL UE TNV napobo 24 wpwv oUté TN OTLYun MOU O MAKTNG ELOayeEl
NV aroukr kapta naiktn o€ TQUyVIOUNXavnua 1 ané T OoTyuA ToU CUVOEETAL UE TO Kz Swabiktuakou
napdyou, ELodyovtag ta OTOIELQ TIG ATOULKNG KAPTAG MOLKTN. »

(*) H napaypagos 2 tednke ONWE AVTIKATAOTAENKE HE TNV napaypago 18 tou dpdpou 22 Tou V6o 4141/2013. Joppwva pE TNV
napaypago 19 tou 1blou apOpou kat VOUOU Ol Sardfetc g napaypapou autn¢ epapuodovral otig KANPWOEL, aTa naiywa, ot

oroyuara kaL oToug Staywviopous nou bievepyolvrat peTd v 1n Anpihiou 2013. Tuxov emmAéov QOPOE 1OV napakpatidnke Sev

emotpégetat. (¢ npog 10 auotBaio (oS poULakS aTOIXNUA e@apuodoviat ot Swaraéerg g nap. 9 tou apdpou SEUTEPOU TOU V.
4093/2012.

3.

Me Tov 2° TpOTO UTIOAOYLOHOU TOU $opou Tapatnpeitat 6T N OTOXNHATIK ETALPEL OTIAEL TO noc6 TOoU
GTONMUATIOTNKE, TO TOCO TPOG anoboon oToV MK Kal 10 kEPSOC auTOU OTOV apBpd Twv OTNAGY VW
Slatnpel 1o adopohoynto aKEPOLO YLt KABE OTAAN, pEWvovTag fy undevilovrag Tov MpPog anobdoon $popo. To
yeyovog autd QTOTUTIVETAL KOl OTLG AOYLOTIKES KQTQOTAOELS TTOU T(POCKOUILOUV Ol ETUXELPAOELG OTOV EAEYXO
émou  mapatnpeita, ano 01.04.2013, eQIPETIKA onpavTiky Heiwon Tou OXeTKOU $opou ota képbn Twv
EAAAVWY TQUKTWY OO TuXEPQ natyvia.

KoTomy QuTV TApOaKOAOUHE OTWG Hag yvwplogte tov 0pB6 TPOTO UTIOAOYIOHOU TOU obeNOUEVOU POPOU
olpdpwva pE TG SLaTaeLs Tou apBpov 60 tou v.2961/2001. E\SwbTEPQ, NMAPOKAAOVUE VO LG yvwploete:

a) Edv T CUYKEKPLUEVQ TUXEPQ Taiyvia yiot Td onolo avadePOPOOTE QVWTEPW Suvatal va Slegdyovtal Ye
oTAAEG (ATOLEV TIPOKEHEVW OF uToSLaLPEDN TOU OGOV TV oroynuatiletat) Kat

B) e mepintwon KATaATKAC amavTnong, eav To noco tou adoporoyritou Twy €100 TapapEVEL OKEPALO OF
k@Be otAAn i edv Ba mMpémeL va aKOMNOUBEL TO QVTIOTOXO «OTACHIO» TOU akoAouBel to mocd Tou
OTOLNHUATIOTNKE.

Ev T(POKEIUEVW OTO QVWIEPW nopadewypa, €qv 10 adbOpOAOYNTO «ECTIAYE» OTOV apBud twv oy, Ba
ofpave OtL n KAOE pa and Tic 100 otiAeg Ba eixe adopOAOYNTO TOCO éva eupw €1 (€100/1000TAAEG) KaL oxt
€100.

NapakaAOUHE yiat TNV, KOTG TO Suvatdv apecoTEPN anévinon oag kaBwg kpivetat anopaitnTn N EPUNVELR TWV
OXETIKWY dlatdfewy yua v dpeon kol opBh oAoKApWON TWV $OPONOYIKWV EAEVXWY napaypadOpeEVWV
dopoloyLlkidv NEPLOSWY, oUpdwva e TNV npotepatonoinon Kat otoxoBeoia g Ynnpeoiag pag 600 Kat Twv

OXETKWV ELoayYEAKDY NopayyeAuwy. g
apevog Tpu/Kevipoy
A

ey AWV ETUXELPNOEWY
r/’ .

NepwcAng NoALTog
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AAAE
Ave€aptntn Apxni E=. EMEITON
Anpogiwv Ecobwyv
FENIKH AIEYOYNSH ®GOPOAOTIKHE AIOIKHEHE ABriva, 10 louhiou 2019
AIEYOYNZIH EQAPMOIHZ ®OPOAOIIAZ Ap16. Npwrt.: AEQK B 1099290 E= 2019
KE(AAAIOY KAI NEPIOYZIOAOTIOY
TMHMA B’
Tox. A/von : Kop.Seppioc 8 npPoOz :'I"o Kévtpo EAéyxou MeydAwv
Tay. KOSWKag 10184 ABiva Eruxepfiocwv (K.E.ME.EN)
E-Mail : defk.b@aade.gr 151 25 - MAPQOY2|
Url : www.aade.gr
KOIN: Erutponn Enonteiag kat EAéyyou
Nowyviwv
Ayapvwyv 17

104 38 - AOHNA

Ofpa: EAeyxog umoBécewy d>ooo)\oyi_ac KEPSWV amd TUXEPA maiyvia
Zxet: To pe apld. mpwt- . . o7 éyypado oag

Ie anAvinon tou avwTépw EYYPAPOU 0OC OYETIKA LE TOV SLEVEPYOUEVO amd Tnv Unnpecia cag
£\eyxo unoBéoswv popoloyiag Kepdwv and tuxepd naiyvia, Kot W8koTEPa €1l Tou SeUTEPOV EPWTAUATOC
oag, ooc yvwpiloupe, doov adopd ota Bépata appoddtntdc pac, 6tL and t Slatvnwon g dtdtagng tng
napaypddou 2 tou apbpou 60 Tou Kwdika Siotdfewv ¢opoloyiag KANPOVOULWY, SWPEWY, YOVIKWV
TIOPOXWV Kot KEPSWV ard Tuxepd naiyvia, o onoiog KupwOnke pe To Mpwto dpBpo tou v. 2961/2001, érwg
woxVEL, TTPOKUTITEL PNTA OTL OTA TUXEPG Taiyvia Tou Ste€dyovtal avd othAeg ta képSn umoBdAdovral ot
$opo avd otiAn maviSlov petd tnv adaipeon adpopoloyrtov nocou ekatd (100) eupw. Q¢ ek ToUuTOU TO
adopoloynto tocd Twv 100 svpw dev adapeitor and o ouvodo Tou képSoug aAdd and to képSog mou
TPOKUTTEL avd oTHAN avidilou.

Q¢ TPOC TO MPWTO EPWINUA GOC Yo TO €Gv T avadepOpeva oto €yypadd oag TUXEPA maiyvia
SOvavtat va Sie€dyovtal pe othleg Bewpolpe OTL Ba MPEREL VoL AVATPESETE GTOV KAVOVIOUO Sie€aywyri¢
ToU KABe TUXEPOU Tlouyviou.

ME ENTOAH AIOIKHTH A.A.A.E
H NPOIZTAMENH AIEYOYNXIHZ
MAPIA H. MENOYNOY
Ecwtepwkn Alavour
1. Ffpadeio Npoiotapévou lev. A/vong Dopoloyikng Alolknong
2. Afvon EAéyxwv — Tufpota B kat A’
3. A/von Edappoyric ®opoloyiag Kebalaiou kat Neprovoiodoyiou - Tufpa B





